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k\ Kalamazoo Regional Chamber of Commerce

March 8, 2006

Senator Tom George
320 Farnum Building
Lansing, M1 48909-753¢

Dear Senator George:

The Kalamazoo Regional Chamber of Commerce, on behalf of its more than 3,000 member
businesses, would like to register its support of Senate Bills 848 and 849.

As an organization heavily invested in supporting a positive economic environment and a high
quality of life in the southwest Michigan region, the Chamber believes that establishing a healthy
workforce and a healthy citizenry is fundamcntally crucial to reducing health care costs in the

future.

Too often, in the battle to keep health care costs affordable we have focused on the symptoms and
not the cause — unhealthy people. An unhealthy population drives the demand for services up and
Is a strain on the health care system — which ultimately drives up costs. It 1s imperative that we
address the root cause. Senator, this proposed legislation is a step in the right direction.

By building incentive programs into the insurance system that reward health wellness,
maintenance or improvement programs put in place by organizations, we can make a difference
in the overall health of Michigan’s citizens. It is also important to note that these bills require
measurable positive outcomes in order to qualify for these incentives. Which means progress
toward our goal of a healthier workforce will be able to be tracked through tangible results.

The impacts of an unhealthy workforce for employers are skyrocketing insurance rates and
reduced productivity. Unfortunately many employers are forced to discontinue coverage as it
expands beyond their ability to afford. Ultimately, these uninsured workers must obtain their care

somewhere, and these costs are passed on to all of us.

The Chamber is anxious to see this legislation move forward and is providing its full support 1o

these forward-thinking bills.

Sincerely, A .

Martin D. Dodge,
Senior Vice President Business Advocacy and Communications

CEb+PCaa>







R

TTIIVEY UL [BARY qan £ 2
am..— : 0—.— b st g jo oty (

wOoEmEm;ap

Vel 9304 ‘WSiop o35 asvagy

Lmvczom peys

. 10] s1aytran A 0 Burproooe ‘Yyeap
01 seadojdurs ‘Sheninsiagho i pus 553UTT Gymqestp Aq pasneo
404 seApusoy; Jwoa'smauep 1g sn oL i fyuapanpord IS0 Wonmq go¢ sory
[Blousuyy - 23l paisyo i ~edmon UBLauY msog Asaq
m..ot.m osjg 48Aojdus inip ] i WAS fwredmeg Y3 e 0 @3N 10 Laq 7y
Ud1ym “diog Wie.B0.d ssof1ySjam Suppom saadoidma Smdumg uox 4ATIRY, NOWVHG 1g
{B[ouBuy BUI0[noA pingp i Suour 3 res “dx v
8UQ Wopea.y BIpUES S b iy ' “JelJ 9507 oym s O
QREY A3AENSYIgA | PRTRW ang mopgay 4, OED 'dio) rejoureyy ougy Wopaaly paseq el 950] oym s1opreys £
Ssaly : : | P 09Disnd ‘Sugnpy yppr <P u0rsImyy g, %1 03 staytom gy ‘sd qeg ‘sasnuoq
U3 sesn gy, B Uonoag Byjeg.jem i -0 arom L4y pue T3DIBY 10  9%emoouy 91 Jo sfep pred pue 9 o.mwz.:w m.msou 2OJ 9129
‘Bl epusig i} - 4noA1s00q 03 shem Sdwisgy Aampy Em?mzoimﬁﬁmomﬁw&%on 53snuoq ysws sp ypng Ranusa g IPO s L
8A0[dury . : - R ONIAN AHLY3H o) SdiL | -emosuayy USDIeS e 1, SUEUED tndaq areq stado[dury RELEEgiclec) U8y oy
ur gyse) ¢ [9M 95077 0] S9340] dur;
® e . . .
Eoo@mgwmw 800z ‘1¢ 48quisoag ‘Aepsang

—_
. )8y e
Sl I ovom,, au;ncm

A sSuim

! D AL dvy SONIM U3y

SMIN 10113 oy




WOrSmIUIAp B dajusys
40 989%-62¢ (51g) 1p
d31ua] uosnyg YoDa.L upa ngg

«Yoo1ayy
inoqe e am pue ‘syoam 01 asoy
H0qe el s ap,, ‘Puepsam jo ‘g
“UeypBuy IumIspun sanpg
pres Aisnorss £1sa 1 Y001 opA,,

Hoam oty
F0 s12Ad1yo® dog oy 03 aj0nb [euon
-endsur ue ym paseigus ¥o01eno
Papuey siaquiouI ‘wesy suo up

‘Suren Suru
-Uls XIS 911 Suowre pds sem ‘s29]
Anus safoidura woxy umerp ‘azud
005%$ 9YL ‘uonneduon yoam
-01 913 BuLInp sIayIom-0o a8emoo
-uo dpy o U33J0 ‘uo pausis YSem
9S0[ 01 Pasu 1upp oym saakord

"R USAY [SIDPUOAA ‘Ssa[qny, pue-

SBAIT Sutzisumo(y,, « SIapunog pue
1807, 943 SB yous sauren SsAfasway
Bupusisse ‘or oy oy jo sdnoss
ul dn peures; s9adorduwa sanjg
'saadordurs 0ge Suowrs spunod
501 Ur 009'e wewy atow Panau ey
«~dumnig sy dwn(,, pages 183300
® dn paddeim Apuooer B3Iy
JO PIRIYS anig ssorp uig puy
"SSO] 1yBtom 103
S$9AnuULOUL spnfaur ospe Y21y ‘s103
49 SSAULIOM S) 10 yireagy uo dnoin
SsaUIsny [euoneN oy woy preme
e uom Apusoarx ‘SIH uwmgny
ur Aroreroqe] e Qi ‘sonsouSerq
1sony paseq-Assiap MIN "20170 Aq
ATeA Je13 STe03 ssemy Junsaw A (0);

S9ANUROUIING SaA1S ‘OpLmare)s suorn
~820] AU yym ‘tug M 3u018 pue
*P0pped ‘pleyue) BIIA Ay,
“Aem Jopun surerSoid arey so
~$SIUISNq 31019 onapy [eIsAag
‘dnoiSese yS1emaso[ o3 dn ures} o1
SI9NI0M MOf[R s1a1() Auqieay Sug
183 pue Fusplaxa ‘sdnyoato Iem
-801 Burag se 4ons ‘speos Jo jorrea
B 193w s1aqI0m djey Yeyy sweagoad
SSaUTam pajeoeIynuI N0 [[o1swog
S5O 1Stem sa40durs o7 sayoroad
-de Jo A1oireA © 9Ye} satueduton
«¥SIYIn0qe Sunjuy mnoym
wnow fw ur Suppdue nd uop
I Pue ‘@ouspyuoo siow pue A31sus
SI0W aAey 1, 'pres ay «I9)18q Yonwr
199} 1,, ‘punore suy sy 1eo3 1e;
£poq ay3 101 3o say ‘syyuow 81
ur spunod g1 150§ SEY UBWISNEIY

«133M ® saw x5 35m] -

e 31 3u10p ur ] mop, uoIsyre) Jo
‘0% ‘wRtIsnELy U} pres st 1oy
00 Sunfiom sem | ‘STy3 a105ag,,
1930 Yows Suypp
-99U pue ssar3oxd 913 uo sdj0u Su
-Wredwod ‘WA Aueduio; 23 Ul 1no
PaX3104 ssafordurs UsZop ® noqe
SI0m oy ButueAs suo up
"Ino paddoip Sey [nypuey
® Auo ‘Teo3 9L Jo spunod arewr
ugim are soadoldwn mag v
"SULIP ey pue
Sleq urajord Paypors saupyo
“BW SupusA pue SIYSTp  Apuen
0 aoed ur spmoq ULy sapnpuy
ey} azaydsowye AUiesy [re1aao ue
pue Sururen ISNOY-UL ‘WIAS mou v

4q padpay a1 Aay T, Tusdtad g1 Aq ye1
Apoq 12y 20Npal 10 1ySram 4poq
19} Jo jueorad gp 380] ‘spunod
5C pys st saakofduus ‘uwm qf,
A eany v um MM s[eog
9311 JO Buo sy9our oYM auofue
‘a3uaqreyp SUQ [eRURUL oy uy
‘ueld papuny-jjos
B 3M A[3081p 51500 Uireay saford
“We Juifed puw a8ersn0s Uieay
sAueduwod ayy Surddeins Suriaprs
~U03 53y ‘Ay3eayy os st mazo SIH
‘ "Pres aufep
Tay3ago] Yiom o 9[qe pue pssno
~0} 3I0W s 7By} Jye1s ® pue SIayIom
Aq 350 spunod 30 spaipuny ussq
SBY Jnsal oy 'sieak omy noqe
utuonnaduwos yons PANI 8yl sy
‘Arenuep YSnoayy sung el a8ueg
“[BYD SS0[ JySam ® 10y dun psusis
seafordus ¢, ST JOo Jey Auesu
9uQ [ewuRULy JO ased ayy uy
‘Ples ay flom
HIom juop sweiford Isoyy 1ng
‘Bunpiou Uell Ioyaq ardayy,
‘Usisag JoUBINSU] paseq
ONEA 10} Isjuay SUBSIOUA o
£1s1aa1Un 313 JO 101a11p-00 “YoLIp
U IR Y pres ‘51505 aren Uiesy
[[BI340 U0 30rduuy HredyIUSLS ® oy
LUoM 10adse Uieay auo uo snooy
el swerdolq qsor spunod jsnfjou
‘ssaufram pue Buny AUIRaY [[RI2A0
a3eInoous oy ueLIoduwr osye 37
8eMm Jo siseq 93 U0 s1eUILISSTD
O3 Te3DIE sa1 ‘ueSiyory uy WSem
~18A0 813 ystund jou ‘sse1801d a3e
~INOdUS 01 21ns aq PInoys sweigord

0s ‘ansst aAnIsuas ST 3ySB1am.
‘%S s110dxa ‘purw uy sSurry
23] ® deay PInoys siafordua mq
‘PremopySrens §11d3ouod oy,
«9Inss31d A[1ep TR
SPI9Y ], "sesInn UiesH reuoryedno
=90 JO uoneLOosSSY UedLIWy paseq
“BIURY 913 JO Juspisard ‘Ydjopuey
UBSNS pres /siseq Afrep ® uo a1d
-03d 995 01 Bu108 SIN0A YIom 1y,
0 11 doay 01 a[qe axem
Spayi-omy pue ‘Y3rom [euidrio
11943 JO jusorad g 1801 Alsugai q10
ue 12 weiSoxd SSO[-3USIom Naam-1g
e urspredonred sy Jreq ueyy arowr
FeU3 punoy ‘ensst o uo JUOp mag
a3 Jo auo ‘Puep3oog ur 403se1H J0
Austeaun oy Aq Apwis ooz v
‘Sioreanour 1ofewr oq ues saAlyeIIIUI
SSO7 1STom sordyIom JO sLdper

- “BUWIBD pue sanssaid ygod 93 ‘[reae

Ou 03 1nd speai pue 131p pej L1049
PSLI 9ARY Oym s15¥10M 10} puy
Aes sureiSord Uons ui paajoa
-ut sradojdwa puw syradya onede
-Ua pue sanersdoos ‘pssnoog axowr
9q 01 pusy surerSoxd SSO[ 1UySom
3or[dI0M UT ssadordury '[iq axen
Weay Iedesyp & ueyy siow SI uay
JO pIemalay ‘op OUMm asoiy 109
M3 IaMieaY © 0]
£ed 03 Surm Ueyl alow are srakord
- 3WOs ‘[0 Y31y atpy JuLtapisuop
UonuLAsld pue [onuoy aseasyq

VT 2304 wouf panuuon

WSIoA

- «914noi
-03 a1e S1gauaq asaty
-0t J1,, ‘[ounoy Sape
~uop Surpng Honsq
13INSBaI}-ATR191095 isef
«8UCIM Surog SAI ‘1 su

-Iad g ueyy azow JO suy
Ul 000°50z 1noge o
IaqursaoN ul wesuony
uonodnsU0d a1y U padk
SII0M 000'88T moqy
ST ONRI 9311aI-IoxI0M a1
BRI YO 105 sT1aM10M g1
‘08e siesd U9ayL] “Sup
Suige sy S0I0T qIoM
o ‘wisrqord sy 07 %t
, "HLg Sug)
“ORISUOD © ‘TeUONRLINY
uop3ueT siae( o Sumpa
911 U0 Jurpuadap Aenm
0T pue 1uad1ad g1 UdoM13
Usaq sey Ansnpug uonon
UL 20®3 Yi1eay 30 1500 ay
X0 10w sjgsuaq 3upfeu
Yireay Suiswt ‘awin swres 5

-al 18 feme Burres a1 18
Y2038 8y ug mmc:om@, £q
9ABY spunj aren Yieay
1o nﬁnmgwgﬁ 1sow

Spunyisny ayy oy Papaurt

“Hiuouw 1xet

18 880} jm oym e
Palal e ‘ljey pg sAes W
3U3 1oy Apoq Aw ¢

SMeN Jjodeq sy / Lospieyoly s

Gaoz ',



Smalt Business Association of Michigan

WRITTEN TESTIMONY ON
SENATE BILLS 848 & 849

HOUSE HEALTH POLICY COMMITTEE
LANSING, MICHIGAN

SUBMITTED BY
SCOTT LYON, VICE PRESIDENT, SMALL BUSINESS SERVICES

SMALL BUSINESS ASSOCIATION OF MICHIGAN
MAY 23,2006

Thank you for the opportunity to provide this written testimony regarding the SB 848 and
849. This testimony is submitted by Scott Lyon, Vice President of the Small Business
Association of Michigan, often referred to as SBAM. We are a state based trade
association representing over 5,000 small businesses from across Michigan. We have
members in every type of business and in every Michigan county. For the purposes of
today’s testimony, it may also be helpful to know that we offer a small group health
insurance program that covers over 4,000 businesses, 25,000 employees and over 75,000
covered individuals.

For context, I should give you a little bit of my background. I serve as Vice President of
the association in charge of our Insurance Services area. Though this area we offer a
sponsored Blue Cross & Blue Shield of Michigan and Blue Care Network health
insurance program, Consumer Directed Health Plans and COBRA administration, and a
variety of other services intended to lower the cost and administrative hurdles for the
small business owner that many times get in the way of offering a high quality and
competitive employee benefits package. I have worked for over 20 years at the
intersection of small business advocacy, health insurance and legislation.

The Small Business Association of Michigan stands in support of SB 848 & 849

Access to affordable health insurance is the number one issue for small business owners
in Michigan and across the country. The opportunity for a small business owner to earn a
premium reduction or rebate or for the employee of a small business to lower their
coinsurance, deductible or co-payment by participating in a wellness program provides an
answer — for the first time to a question we get on aregular basis. That question is - what
can I do to lower my health insurance cost? Today the answer is raise your deductible or




co-pays, or charge your employers more. My experience tells me that answer 1s getting
old, and I see the results of not having a better answer everyday as fewer and fewer small
businesses can afford to offer their employees health insurance coverage.

We recognize that health care costs too much. And while that may sound like an over
simplification, consider that the average member of the Small Business Association of
Michigan today spends roughly $8,000 per employee per year on health insurance
premiums. Think about it, for and employer whose average worker makes $40,000
annually budgeting for a 3% wage increase amounts to a $1,200, while a 12% premium
increase consumes $960 - or nearly all of the money available for that compensation
increase. Given those numbers employers are left with few good choices. Everywhere
you turn small employers say that their ability to maintain health insurance as an offered
employee benefit is declining. The Kaiser Family Foundation reports that the number of
all firms offering health benefits to their employees has fallen from 69% to 60% over the
last five years and the number of working uninsured is increasing — especially in small
businesses. For health insurance to remain as a viable employee benefit, we must find
ways to take cost out of the system, as opposed to simply shifting who gets to pay for
what. Senate Bills 848 & 849 will help pave the way for people to pay more attention to
decisions they are making that impact their health — and hopefully their wallets and
pocketbooks.

It is time that employers of all sizes, employees and their families, as well as politicians
recognize that lifestyle choices are linked directly to health care costs, the frequency that
health care services are consumed, and that health care costs and consumption drive
health insurance premiums. According to a 2004 study commissioned by the Michigan
Economic Development Corporation, “unhealthy lifestyles of Michigan citizens make
them more vulnerable to coronary disease and diabetes, major factors that are driving up
the cost of health care in Michigan.” The MEDC study compared Michigan with 17
similar or “benchmark” states. In this study, Michigan had the highest rates of death
from coronary heart disease, ranked second for obesity and diabetes, and ranked sixth for
smoking. What is the common thread that links these four health problems? To a great
extent all are preventable or can be managed with proper diet, exercise and by following
established protocols. Offering the right incentives can only help change the choices and

therefore the rankings.

Thank you in advance for your attention and thoughtful consideration on this important
topic.
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